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Subject:

Seizure of a trade mark (4l dedle (Ae 3x=J1) and recognition of Intellectual Property (‘IP’) as
valuable assets in the UAE

Dear all,

We take this opportunity to share with you some updates that we saw in the official records as
published by the Ministry of Economy (Trade Mark Journal). This circular is prepared by Mona Saleh,
member of the Communications Committee.

While reviewing the latest Trade Mark Journal (Issue No. 309) issued by the Trade Mark Office, we
noticed an unusual publication regarding the seizure of a registered trade mark. This type of notice is
uncommon and, to the best of our knowledge, unprecedented in previously published trade mark
journals.

Although it has always been permitted under the UAE Trade Mark Law to impose seizures, the
practical application of this measure was undetermined and/or arguably unavailable. This publication
stands out, as it differs from the more common notices related to mortgage applications, which are
part of the standard process available through the online trade mark service portal.



The publication stated the reason as “It was decided to seize the trade mark based on court case no.
....”7 . Seizure of a trade mark is a legal mechanism where the rights to a trade mark or the trade mark
itself, are temporarily or permanently restricted. This action is allowed by the law and undertaken to
enforce a court order or to protect the interests of creditors.

The practical implementation of trade mark seizure marks a significant milestone in recognizing
intellectual property(‘IP’) particularly trade marks, as valuable assets. It reflects the UAE government’s
ongoing efforts to elevate the status of IP in the Middle East and more specifically within the UAE. The
advancement aligns seamlessly with the government’s initiatives to promote and strengthen IP
awareness and enforcement, emphasizing the pivotal role of trade marks as economic assets.

Moreover, it demonstrates acknowledgment from the Ministry of Economy and the Trade Mark Office
that trade marks hold substantial financial value. This recognition on practically making this a process
that can happen underscores the importance of protecting IP rights and highlights the financial
benefits of investing in trade mark protection. Although the circular does not delve into the
procedural aspects and mechanism of trade mark seizure, it emphasizes that more of those
procedures can occur in practice, reinforcing to further solidifying the importance of IP as a
cornerstone of economic growth and innovation.

Reference to seizure of property (moveable and immovable) under the UAE Law

The Federal Decree Law on the new Civil Procedures emphasizes the possibility of seizing movable and
immovable property (dgaiell a2 g dgaiall). The law refers to precautionary and executory seizures. IP
assets and trade marks are classified under ‘immovable property’.

The UAE Trade Mark Law always recognized seizure of trade mark. This is listed in the current law
under Article 28, para 1 and 3 in relation to assignment and mortgage of trade marks:

“28/1 - The trade mark registration application and ownership of the trade mark may be
transferred for a consideration or not, or mortgage or seizure thereof, with the commercial
establishment or the exploitation project in respect of which the Trade mark is used to distinguish
its goods or services, unless otherwise is agreed”.

“28/3 -in all cases, transfer of ownership, mortgage or seizure of a trade mark shall have no effect
against third parties unless recorded in the Registry and upon publishing the same by any mean
of publication, according to the procedures and conditions specified by the executive regulation
of this Decree-Law”.

Having a clearer mechanism in place for seizing trade marks as (immovable assets) is significant for
various reasons, such as:

e Emphasizes the financial and operational value of trade marks.

¢ Enhances enforcement of IP rights, particularly in cases of infringement or fraud.

e Supports the wider initiatives to build a strong IP ecosystem that encourages investment and
drives innovation

e Attracts Investment and more interest in IP protection in the UAE.

e Increases licensing activities, brand expansion and overall economic growth.



Key Insight

Many economies recognize trade marks and other IP as valuable assets due to their long history and
experience with IP. While the UAE's IP framework is relatively new, it has already surpassed many
other countries. Practicing seizure of trade marks reflects the UAE's growing status as a global
business hub with a modern legal system.

This update highlights how the UAE continues to align its legal frameworks with international best
practices, ensuring that IP rights holders have the necessary tools for protection and monetization.
It's a great time for businesses and legal professionals in the UAE to maximize the opportunities these
advancements present.

If you have experienced this procedure or are familiar with its process and mechanisms, we encourage
you to share your insights and experiences with the members. Your contribution can add valuable

perspectives and support others who may benefit from your knowledge.

Thank you
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